Abric Berhad (Company No: 187259 – W)

Interim report for the year ended 31 December 2005

The Directors of Abric Berhad are pleased to announce the unaudited financial results of the Group for the forth quarter ended 31 December 2005

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	Note
	RM'000
	
	 RM'000
	
	RM'000
	
	 RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	
	17,022
	
	9,756
	
	58,600
	
	37,182

	
	
	
	
	
	
	
	
	

	Expenses excluding finance cost and tax
	
	(18,466)
	
	(11,572)
	
	(58,296)
	
	(37,176)

	
	
	
	
	
	
	
	
	

	Other income
	
	389
	
	2,451
	
	1,120
	
	3,365

	
	
	
	
	
	
	
	
	

	Profit / (Loss) from operations
	
	(1,055)
	
	635
	
	1,424
	
	3,371

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(515)
	
	(600)
	
	(1,964)
	
	(2,242)

	
	
	
	
	
	
	
	
	

	Profit / (Loss) before taxation
	
	(1,570)
	
	35
	
	(540)
	
	1,129

	
	
	
	
	
	
	
	
	

	Income tax
	18
	383
	
	13
	
	460
	
	13

	
	
	
	
	
	
	
	
	

	Profit / (Loss) after taxation
	
	(1,187)
	
	48
	
	(80)
	
	1,142

	
	
	
	
	
	
	
	
	

	Minority interests
	
	255
	
	(27)
	
	(395)
	
	(671)

	
	
	
	
	
	
	
	
	

	Net Profit / (Loss) for the year
	
	(932)
	
	21
	
	(475)
	
	471

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(Loss) / Earnings per share (sen)
	27
	
	
	
	
	
	
	

	 - Basic
	
	(0.97)
	
	0.03
	
	(0.54)
	
	0.71

	 - Diluted
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	Note
	As At End Of Current Quarter
	
	As At Preceding Financial Year End (Audited)

	
	
	
	31.12.2005
	
	31.12.2004

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	109,100
	
	47,991

	
	Goodwill on consolidation
	
	8,097
	
	8,081

	
	Receivables  –  non-current portion
	
	-
	
	4,142

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	Inventories
	
	9,893
	
	7,502

	
	Receivables
	
	23,649
	
	45,777

	
	Bank balances and deposits
	
	2,797
	
	7,288

	
	
	
	36,339
	
	60,567

	
	
	
	
	
	

	     Current liabilities 
	
	
	
	

	
	Payables
	
	(24,250)
	
	(7,586)

	
	Bank borrowings
	24
	(24,440)
	
	(24,196)

	
	Tax liabilities
	
	(151)
	
	(86)

	
	
	
	(48,841)
	
	(31,868)

	
	
	
	
	
	

	
	Net current assets / (liabilities)
	
	(12,502)
	
	28,699

	
	
	
	
	
	

	
	Non-current and deferred liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	(213)
	
	(137)

	
	Term loans
	24
	(17,725)
	
	(18,025)

	
	Deferred tax liabilities
	
	(34)
	
	(551)

	
	
	
	(17,972)
	
	(18,713)

	
	
	
	
	
	

	
	Minority interests
	
	(7,670)
	
	(5,730)

	
	
	
	
	
	

	
	Net assets
	
	79,053
	
	64,470

	
	
	
	
	
	

	
	Represented by:
	
	
	
	

	
	Issued share capital
	
	99,053
	
	66,035

	
	Reserves:
	
	
	
	

	
	Share premium
	
	21,843
	
	39,122

	
	Capital reserve
	
	2,011
	
	2,011

	
	Capital Redemption Reserve
	
	50
	
	-

	
	Translation adjustment account
	
	(334)
	
	347

	
	Accumulated loss
	
	(43,570)
	
	(43,045)

	
	
	
	
	
	

	
	Shareholders’ equity
	
	79,053
	
	64,470

	
	
	
	
	
	

	
	Net assets per share (RM)
	
	
0.80
	
	
0.98


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	12 months ended
	12 months ended

	
	
	
	31.12.2005
	31.12.2004

	
	
	
	RM’000
	RM’000

	CASH FLOWS FROM / (USED IN) OPERATING ACTIVITIES
	
	
	

	
	
	
	
	

	Profit before tax
	
	
	(540)
	1,129

	Adjustments for:
	
	
	
	

	   Depreciation of property, plant and equipment
	
	3,511
	4,916

	   Finance costs
	
	
	1,995
	2,248

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	 Unrealised loss on foreign exchange
	
	
	
	

	   Loss on deconsolidation of a subsidiary
	
	
	-
	83

	   Loss/(Gain) on disposal of property, plant and equipment
	
	1
	(1,701)

	   Write off of property, plant and equipment
	
	
	9
	18

	   Allowance for doubtful debts
	
	
	1,074
	

	   Bad debts written off
	
	
	-
	460

	   Interest income
	
	
	(31)
	(6)

	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	6,019
	7,147

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	   Inventories
	
	
	(2,817)
	(1,318)

	   Receivables
	
	
	9,872
	(10,178)

	
	
	
	
	

	Increase/(Decrease) in:
	
	
	
	

	   Payables exclude hire-purchase payables
	
	
	15,781
	522

	
	
	
	
	

	Cash Generated From / (Used In) Operations
	
	
	28,855
	(3,827)

	
	
	
	
	

	Income tax refunded
	
	
	655
	(50)

	
	
	
	
	

	Net Cash From / (Used In) Operating Activities
	
	
	29,510
	(3,877)

	
	
	
	
	

	CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
	
	
	

	
	
	
	

	Additions to property, plant and equipment
	
	(63,236)
	(4,235)

	Acquisition of subsidiary (Note 10)
	
	17
	-

	Deconsolidation of subsidiary company
	
	-
	(2)

	Proceeds from disposal of property, plant and equipment
	
	12,991
	2,472

	Interest income
	
	31
	6

	Decrease in fixed deposits pledged
	
	(8)
	(256)

	
	
	
	

	Net Cash From / (Used In) Investing Activities
	
	
 (50,205)
	(2,015)


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

	
	
	12 months ended

31.12.2005

RM’000
	12 months ended

31.12.2004

RM’000

	CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
	
	
	

	
	
	
	

	Increase / (Decrease) in bank borrowings, excluding bank 
overdrafts
	
	2,250
	5,361

	Payment of hire-purchase payables
	
	
	
(222)
	(542)

	(Repayment of) / Proceeds from long-term borrowings
	
	
	
990
	1,968

	Finance costs paid
	
	
	
(1,995)
	(2,248)

	Proceeds from shares issued to minority shareholders
	
	
	1,955
	-

	Proceeds from issue of shares
	
	
	
16,509
	-

	Share issue expenses incurred
	
	
	
(770)
	

	
	
	
	
	

	Net Cash From / (Used In) Financing Activities
	
	
	
18,717
	4,539

	
	
	
	
	

	NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
	
	
(1,978)
	(1,353)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	
1,188
	2,493

	Effects of changes in exchange rates
	
	
	
61
	48

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	
	
(729)
	1,188

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:

	Bank balances and deposits
	
	
	2,797
	7,288

	Less : Amount pledged for bank borrowings
	
	
	(446)
	(450)

	
	
	
	2,351
	6,838

	Bank overdrafts
	
	
	(3,080)
	(5,650)

	
	
	
	(729)
	1,188


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Capital
	Translation
	
	Total

	
	
	Issued
	Share
	Capital
	redemption
	adjustment
	Accumulated 
	shareholders’

	
	
	capital
	premium
	reserve
	reserve
	account
	loss
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	

	Balance as of 1 January 2005
	
	66,035
	39,122
	2,011
	-
	347
	(43,045)
	64,470

	
	
	
	
	
	
	
	
	

	Issue of shares arising from rights issue
	
	33,018
	
	
	
	
	
	33,018

	
	
	
	
	
	
	
	
	

	Capitalisation of 2nd call option of the rights issue from share premium
	
	
	(16,509)
	
	
	
	
	(16,509)

	
	
	
	
	
	
	
	
	

	Share issue expenses
	
	
	(770)
	
	
	
	
	(770)

	
	
	
	
	
	
	
	
	

	Transfer from retained profit
	
	
	
	
	50
	
	(50)
	-

	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	-
	-
	-
	
	-
	(475)
	(475)

	
	
	
	
	
	
	
	
	

	Translation adjustment for the year
	
	-
	-
	-
	
	(681)
	-
	(681)

	
	
	
	
	
	
	
	
	

	Balance as of 31 December 2005
	
	99,053
	21,843
	2,011
	50
	(334)
	(43,570)
	79,053


	
	
	
	
	
	
	
	
	

	Balance as of 1 January 2004
	
	66,035
	39,122
	2,011
	
	247
	(43,516)
	63,899

	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	-
	-
	-
	
	-
	471
	471

	
	
	
	
	
	
	
	
	

	Translation adjustment for the year
	
	-
	-
	-
	
	100
	-
	100

	
	
	
	
	
	
	
	
	

	Balance as of 31 December  2004
	
	66,035
	39,122
	2,011
	
	347
	(43,045)
	64,470


NOTES TO THE INTERIM REPORT

Part A – Explanatory Notes Pursuant to MASB 26

1.
Basis of Preparation

The interim report is prepared in accordance with Malaysian Accounting Standards Board (“MASB”) No: 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. 

The interim financial report should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2004. 

The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the last annual financial statements for the year ended 31 December 2004.

2.
Auditors Report on Preceding Annual Financial Statements

There were no audit qualifications on the annual financial statements for the year ended 31 December 2004.

3.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by seasonal or cyclical factors.

4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the quarter ended 31 December 2005.

5.
Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.

6.
Debts and Equity Securities

The Group has issued 33,017,500 ordinary share of RM1.00 each and 33,017,500 warrants, via the Two-call Rights Issue with warrants (as disclosed in Note 21) at the issue price of RM1.00 per share, payable in two calls, of which the first call of RM0.50 is paid in cash on subscription and the second call of RM0.50 is paid out of the share premium account.

Other than the right issues mentioned above, there were no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current quarter ended 31 December 2005.

7.
Dividends Paid

No dividends have been paid during the current quarter ended 31 December 2005.

NOTES TO THE INTERIM REPORT (CONTINUED)

8.
Property, Plant and Equipment

The Group does not state any assets based on valuation of its property, plant and equipment.

9.
Subsequent Events

There were no material events subsequent to the end of the current quarter.

10.
Changes in Composition of The Group

i) On 25 February 2005, the Group announced the subscription of 85,000 new ordinary shares of RM1.00 each in Cabrict Energy Sdn. Bhd. (formerly known as Cabrict Systems Sdn. Bhd.), a company incorporated in Malaysia, representing 85% equity interest in Cabrict Energy Sdn Bhd for a cash consideration of RM85,000. The effects of the acquisition of Cabrict Energy Sdn Bhd on the financial position of the Group is as follows:

Net assets acquired:

         
RM’000

   Fixed Assets



      47

   Receivables



    923

   Cash & Bank Balances


    102

   Payables



   (988)






----------






      84

   Minority Interests


     (15)

   Goodwill on acquisition


      16






----------

   Total cash consideration


       85

   Less: Cash & Bank Balances

    (102)






----------

   Cash inflow on acquisition, net of

   Cash and cash equivalents acquired
     (17)







======

ii) On 4 April 2005, the Group announced the subscription of 700 new ordinary shares of USD1.00 each in Abric Qingyan Ltd (“AQL”), a company incorporated in Malaysia under the Offshore Companies Act, 1990, representing 70% equity interest in AQL, for a cash consideration of USD700. Subsequently on 21 June 2005, the Group acquired 300 ordinary shares of USD1.00 each, representing 30% equity interest in AQL. After this acquisition, AQL become 100% owned subsidiary of the Group. This acquisition does not give material effects on the financial position of the Group as AQL has not commenced business as at the date of acquisition.

iii)
On 19 August 2005, the Group has obtained a Certificate of Approval from the Ministry of Commerce, the People’s Republic of China for the incorporation of Abric Commerce (China) Co. Ltd (“ACCL”), in China as a wholly-owned subsidiary.

iv)  On 13 October 2005, the Group has incorporated a subsidiary company, Abric Micromechanics Sdn Bhd (“AMSB”). The Group has subscribed for 800 ordinary shares of RM1.00 each representing 80% of the issued and paid up share capital in AMSB. The principal activity of AMSB is manufacturing and distribution of miniature precision metal parts and security seals. On 14 November 2005, the paid up share capital of AMSB increased from RM1,000.00 to RM5,000,000.00. The Group has subscribed for additional 3,999,200 shares in AMSB representing 80% of the enlarged equity interest in AMSB. 

NOTES TO THE INTERIM REPORT (CONTINUED)

v) On 22 November 2005, the Group announced the incorporation of Abric Shanghai Ltd in Shanghai, China, as a wholly owned subsidiary of the Group.

11.
Contingent Liabilities

As of to-date, the Group has given unsecured corporate guarantees totaling RM1,400,000 to a financial institution for overdraft and other credit facilities granted to a company which ceased to be a subsidiary of the Group in the prior financial year. Accordingly, the Group is contingently liable to the financial institution to the extent of the amount of credit facilities utilised.

12.
Capital Commitment

There were no material capital commitment as at 31 December 2005.

13.
Segmental Reporting

	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	
	   RM'000
	
	 RM'000
	
	RM'000
	
	   RM'000

	Segmental Revenue
	
	
	
	
	
	
	
	
	
	
	

	Manufacturing
	12,863
	
	
	
	9,002
	
	43,027
	
	
	
	32,175

	Technology
	4,159
	
	
	
	754
	
	15,573
	
	
	
	5,007

	Total
	17,022
	
	
	
	9,756
	
	58,600
	
	
	
	37,182

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	
	
	
	
	
	
	
	
	

	Investment 
	(1,649)
	
	
	
	(1,061)
	
	(4,329)
	
	
	
	(4,048)

	Manufacturing
	42
	
	
	
	1,329
	
	3,363
	
	
	
	5,353

	Technology
	37
	
	
	
	(233)
	
	426
	
	
	
	(176)

	Total
	(1,570)
	
	
	
	35
	
	(540)
	
	
	
	1,129


NOTES TO THE INTERIM REPORT (CONTINUED)

Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements

14. 
Review of Performance

Investment

The loss before tax for the forth quarter ended 31 December 2005 (“Q4 2005”) amounted to RM1.649 million, 55% higher than the loss of RM1.061 million in the corresponding quarter of year 2004 (Q4 2004”). This is mainly due to provision for doubtful debts of RM 1.0 million, being an amount owed by Manz Bina Sdn Bhd, a company which ceased to be a subsidiary of the Group since year 2000.
Manufacturing

The manufacturing division achieved revenues of RM12.863 million in Q4 2005 - 43% higher than the RM9.0 million achieved in Q4 2004, as a result of aggressive marketing initiatives and continuous product enhancement and product development.

Although the Group achieved higher revenue in this quarter, the division reported a lower profit before tax of RM0.042 million, 97% lower than RM1.329 million achieved in Q4 2004. The loss is mainly due to the strengthening of Malaysian Ringgit, and due to the operating and marketing expenses incurred for the penetration of the China market. A representative office was set up in Shanghai since August 2004 to help establish Abric’s presence and to promote the Abric range of security seals.

Technology 

Revenues from the technology division increased 452% to RM4.159 million in Q4 2005 while profit before tax rose 116% from loss before tax of RM0.233 million (Q4 2004) to profit before tax of RM0.037 million in Q4 2005.

The improved performance is due to contributions from two multi-million ringgit service contract for the oil and gas industry. 

15.
Comments of Results Against Preceding Quarter

	
	Current quarter ended
	
	Preceding quarter

	
	31.12.2005
	
	       ended 30.9.2005

	
	RM'000
	
	RM'000

	Segmental Revenue
	
	
	

	Manufacturing
	12,863
	
	10,715

	Technology
	4,159
	
	6,384

	Total
	17,022
	
	17,099

	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	

	Investment 
	(1,649)
	
	(910)

	Manufacturing
	42
	
	1,166

	Technology
	37
	
	315

	Total
	(1,570)
	
	571


NOTES TO THE INTERIM REPORT (CONTINUED)

Investment

The loss before tax for this quarter has increased from RM0.91 million in the third quarter (“Q3 2005”) to RM1.649 million in the forth quarter of year 2005 (“Q4 2005”), mainly due to provision for doubtful debts of RM 1.0 million, being an amount owed by Manz Bina Sdn Bhd, a company which ceased to be a subsidiary of the Group since year 2000.

Manufacturing

On a quarter-to-quarter basis, revenues of the manufacturing division increased by 20% to RM12,863 million in Q4 2005, from RM10.715 million in Q3 2005.

Although the Group achieved higher revenue this quarter, the division reported a lower profit before tax of RM0.042 million in Q4 2005, 96% lower than RM1.166 million achieved in Q3 2005, mainly due to foreign exchange translation loss as Malaysian Ringgit has strengthen and losses incurred in China operation. 

Technology

Revenues from the technology division reduced from RM6.384 million in Q3 2005 to RM4.159 million in Q4 2005, and the profit before tax has reduced from RM0.315 million in Q3 2005 to RM0.037 million in Q4 2005, mainly due to higher billings from the two multi-million ringgit services contract for the oil and gas industry in Q3 2005.

16.
Next Year Prospects

The management believes that the positive momentum of the Group’s operation will continue in 2006 eventhough the Group registered a loss in 4th quarter. The loss in the last quarter is mainly attributed to foreign exchange losses and the provision for doubtful debts of RM1.0 million. As shown, the Group’s revenue has registered a growth of 58% to RM58.6 million for financial year 2005, as compared to RM37.182 million for financial year 2004.

The growth in the manufacturing division will continue to be driven by marketing initiatives in the North America and the Asia Pacific markets. To support the continuous growth in the manufacturing division, the Group is enhancing its product development, to enhance the Group’s competitive advantage in the new markets that we have penetrated. The Group will continue to focus on improving the efficiency of its manufacturing facilities in Rayong, Thailand and Ipoh to improve the Group’s margin.

The operations of the ICT division are also expected to continue to grow at a sustained pace, with efforts focused on securing new contracts that will generate recurring income.

 

17.
Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual results against profit forecast and shortfall in profit guarantee are not applicable. 

NOTES TO THE INTERIM REPORT (CONTINUED)

18.
Taxation

	
	Current quarter ended
	
	Cumulative quarter

	
	31.12.2005
	
	ended 31.12.2005

	
	RM'000
	
	RM'000

	Estimated tax payable:
	
	
	

	Current year
	98
	
	98

	Overprovision in prior year
	(2)
	
	(41)

	
	96
	
	57

	Deferred Tax
	(479)
	
	(517)

	
	(383)
	
	(460)


The estimated current year tax payable in respect of profits earned by certain subsidiaries which cannot be offset against losses incurred by other subsidiaries. 

19.
Sale of Unquoted Investments and Properties

There were no sale of unquoted investments and properties during the current quarter ended 31 December 2005.

20.
Quoted Securities

There were no investments in quoted securities as of 31 December 2005.

21.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at to-date.

The rights issue exercise via the Two-call Rights Issue with Warrants (as disclosed in Note 32(ii) of the Audited Financial Statements for the year ended 31 December 2004), has been completed on 3 May 2005. The total gross proceeds received from the rights issue amounting to RM16,508,750. 

The status of the utilization of the proceeds from the Rights issue as at 23 February 2006 is as follows:

	
	Amount Utilised
	
	As per Propectus dated 11 Mar 2005

	
	RM'000
	
	RM'000

	
	
	
	

	Repayment of bank borrowings
	10,000
	
	10,000

	
	
	
	

	Working Capital:
	
	
	

	  - for Thailand operations
	3,000
	
	3,000

	  - for China expansion
	2,739
	
	2,209

	
	
	
	

	Expenses in relation to the Rights issue
	770
	
	1,300

	
	
	
	

	
	16,509
	
	16,509

	
	
	
	


NOTES TO THE INTERIM REPORT (CONTINUED)

22.
Significant Corporate Events

 
There were no significant corporate events except for the followings:

i) The continuation of the process of voluntary winding up of the e-Locked Group; comprising e-Locked, Inc., e-Comax, Inc., True Dial Technologies, Inc. and Contact Management Solutions, Inc., in the United States of America. As at to-date, the e-Locked Group is in the process of negotiating the settlement of payroll tax liabilities with the Inland Revenue Services, Department of Treasury of United States of America.

ii) In April 2005, the Group through its new subsidiary company, Abric Qingyan Ltd (“AQL”) was appointed the exclusive distributor for the Simple brand of skincare and toiletries in China.

iii) On 9 November 2005, the Group announced that Abric Micromechanics Sdn Bhd has entered into a Sale and Purchase Agreement with Micromechanics (M) Sdn Bhd for the acquisition of a property registered as Pajakan Negeri 12445, Lot No. 196803, Daerah Kinta, Mukim Hulu Kinta, Negeri Perak Darul Ridzuan together with all the existing office and factory building for a total cash consideration of RM2,950,000

23.
Changes in Material Litigation

There were no changes in material litigations since the last annual balance sheet date of 31 December 2004.

24.
Group Borrowings

	
	
	RM’000

	Current :
	
	

	Secured:
	
	

	Bank overdrafts
	
	1,207

	Revolving Credits
	
	9,450

	Term loans
	
	1,910

	
	
	12,567

	Unsecured:
	
	

	Bank overdrafts
	
	1,873

	Revolving Credits
	
	10,000

	
	
	11,873

	
	
	

	Total
	
	24,440

	
	
	

	Non-current:
	
	

	Secured:
	
	

	Term loans
	
	17,725


The breakdown of foreign currency denominated borrowings of the Group analysed by currency are as follows:

	

	Short-term
	

	Analysed by currency:
	Borrowings
	Term loans

	
	RM’000
	RM’000

	Secured:
	
	

	Thai Baht
	10,657
	4,635


NOTES TO THE INTERIM REPORT (CONTINUED)

25.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as of the date of this announcement.

26.
Dividend

No dividends has been paid, proposed or declared during the current quarter ended 31 December 2005.

27.
Earnings Per Share

	
	

	
	Individual quarter
	
	Cumulative quarter

	
	ended
	
	12 months ended

	(a) Basic earnings per share
	31.12.2005
	
	
	
	31.12.2004
	
	31.12.2005
	
	
	
	31.12.2004

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	(932)
	
	
	
	21
	
	(475)
	
	
	
	471

	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average no. of ordinary shares in issue (‘000)
	
96,029
	
	
	
	
66,035
	
	88,469
	
	
	
	66,035

	
	
	
	
	
	
	
	
	
	
	
	

	Basic (loss) / earnings per share (sen)
	        (0.97)
	
	
	
	0.03
	
	(0.54)
	
	
	
	0.71

	
	
	
	
	
	
	
	
	
	
	
	

	
	

	(b) Diluted earnings / (loss) per share
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit for the year (RM’000)
	(932)
	
	
	
	21
	
	(475)
	
	
	
	471

	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average no. of ordinary shares in issue (‘000)
	
96,029
	
	
	
	
66,035
	
	88,469
	
	
	
	66,035

	Adjustment for share options (‘000)
	
-
	
	
	
	
-
	
	   
-
	
	     
	
	   
-

	Number of ordinary shares for diluted  earnings per share (‘000)
	
96,029
	
	
	
	
66,035
	
	88,469
	
	
	
	66,035

	
	
	
	
	
	
	
	
	
	
	
	

	Diluted earnings per share (sen)
	   NA
	
	
	
	         NA
	
	  NA
	
	
	
	   NA

	
	
	
	
	
	
	
	
	
	
	
	


The fully diluted earnings per share has not been presented as the options over unissued ordinary shares granted pursuant to the Executives’ Share Option Scheme and warrants have anti-dilutive effect as the exercise price of the options is above the average market value of the Company’s shares during the period.

By order of the Board,

Tan Sri Dato’ Dr Mohamed Yusof Hashim

Chairman

Shah Alam
PAGE  
The Unaudited Condensed Consolidated Income Statement should be read in conjunction with the annual financial statements for the year ended 31 December 2004


